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SUBJECT: SECRET PAYMENTS BY UNITED BRANDS TO FOREIGN 
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1. WASHINGTON STAR PURSUANT TO FREEDOM OF INFORMATION ACT 
REQUESTED STATE DEPARTMENT LETTER TO COUNSEL FOR UNITED 
BRANDS, WHICH WAS REFERRED TO IN REFTEL. THIS WAS RELEASED 
TO THE NEWSPAPER ON APRIL 9. TEXT IS EXPECTED TO BE 
PRINCIPAL ELEMENT IN STAR STORY TODAY. 

2. FOLLOWING IS TEXT OF LETTER: 
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"MR. W. CROSBY ROPER, JR. 

COVINGTON AND BURT, TNG 
888 SIXTEENTH STREET, N.W. 

WASHINGTON, D.C. 20006 

"DEAR MR. ROPER: 

"ON APRIL 2, 1975, YOU REQUESTED THAT A REPRESENTATIVE OF 
THE DEPARTMENT OF STATE TESTIFY ON BEHALF OF UNITED BRANDS 
AT A HEARING TO BE HELD UNDER SECTION 24(B) OF THE 
SECURITIES AND EXCHANGE ACT OF 1934. IT IS MY UNDERSTAND- 
ING THAT THIS HEARING HAS BEEN REQUESTED BY UNITED BRANDS 
IN AN EFFORT TO PRECLUDE THE DISCLOSURE BY THE SEC OF 
CERTAIN ACTIVITIES BY UNITED BRANDS OFFICIALS IN HONDURAS. 

"THERE IS, AS YOU ARE AWARE, CONSIDERABLE PRESENT INTEREST 
IN LATIN AMERICA IN THE BEHAVIOR OF TRANSNATIONAL ENTER- 
PRISES. IN RECENT YEARS THE UNITED STATES HAS PARTICIPAT- 
ED IN DISCUSSIONS OF MULTI-NATIONAL CORPORATE ACTIVITY IN 
A VARIETY OF FORA. ALTHOUGH THERE ARE ISSUES WITH RESPECT 
TO MULTI-NATIONAL CORPORATE ACTIVITY ON WHICH THE UNITED 
STATES AND THE DEVELOPING COUNTRIES DISAGREE, THERE HAS 
BEEN NO SIGNIFICANT DISAGREEMENT ON THE PROPOSITION THAT 
MULTINATIONAL CORPORATIONS ENGAGING IN BUSINESS OPPORTUNI- 
TIES IN FOREIGN COUNTRIES MUST RESPECT THE LAWS OF THE 
NATIONS IN WHICH THEY OPERATE, CONSISTENT WITH INTERNA- 
TIONAL LAW, AND CONDUCT THEMSELVES AS GOOD CORPORATE 
CITIZENS OF THOSE NATIONS, REFRAINING FROM IMPROPER 
INTERFERENCE IN THEIR INTERNAL AFFAIRS. WE HAVE CONSIS 
TENTLY INDICATED THAT WE CANNOT AND DO NOT COUNTENANCE 
ILLEGAL ACTIVITIES BY U.S. ENTERPRISES ABROAD. 

"THE ALLEGED ACTION OF UNITED BRANDS IN HONDURAS, IF IT 
OCCURRED, CLEARLY WOULD FALL WITHIN THE CATEGORY OF 
IMPERMISSIBLE ACTIVITY. THE UNITED STATES CONDEMNS SUCH 
ACTIONS BY U.S. CORPORATIONS IN THE STRONGEST TERMS. THEY 
COMPLICATE OUR RELATIONS WITH FRIENDLY FOREIGN GOVERNMENTS 
AND MAKE IT MORE DIFFICULT FOR THE UNITED STATES TO ASSIST 
OTHER U.S. FIRMS IN THE LAWFUL PURSUIT OF THEIR LEGITIMATE 
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BUSINESS INTERESTS ABROAD. 

"UNITED BRANDS' HONDURAN ACTIVITIES WERE NOT CONDUCTED 
WITH THE KNOWLEDGE OR APPROVAL OF THIS GOVERNMENT, AND 
WERE NOT IN THE NATIONAL INTEREST. UNDER THESE CIRCUM- 
STANCES, I BELIEVE IT WOULD BE INAPPROPRIATE FOR THE 
DEPARTMENT OF STATE TO OFFER TESTIMONY IN THE PROPOSED 
PROCEEDING BEFORE THE SEC UNDER SECTION 24(B) SEEKING 
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CONFIDENTIAL TREATMENT OF THE INFORMATION. 

"SINCERELY, WILLIAM D. ROGERS, ASSISTANT SECRETARY FOR 
INTER-AMERICAN AFFAIRS" KISSINGER 
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